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Title  31— MONEY  AND 
FINANCE:  TREASURY 

Chapter  II — Fiscal  Service, 
Department  of  the  Treasury 
SUBCHAPTER  B — BUREAU  OF  THE  PUBLIC  DEBT 

PART  316— OFFERING  OF  U.S. 
SAVINGS  BONDS,  SERIES  E 

The  regulations  set  forth  in  Treasury 
Department  Circular  No.  653,  Seventh 
Revision,  dated  March  18,  1966,  as  re¬ 
vised,  amended  and  supplemented  (31 
CFR  Part  316) ,  have  been  further  revised 
and  amended  as  shown  below.  The 
changes  were  effected  imder  authority 
of  section  22  of  the  Second  Liberty  Bond 
Act,  as  amended  (49  Stat.  21,  as  amend¬ 
ed:  31  U.S.C.  757c)  and  5  U.S.C.  301. 
Notice  and  public  procedures  thereon  are 
unnecessary  as  public  property  and  con¬ 
tracts  are  involved. 

Table  1  of  the  tables  incorporated  in 
the  circular  is  published  herewith.  Table 
2  and  subsequent  tables  will  be  pub¬ 
lished  [prior  to  the  next  interest  accrual 
date]  for  all  other  Series  E  bonds  out¬ 
standing  on  December  1,  1969.  The  Ad¬ 
dendum  to  this  circular  contains  the 
December  1969  redemption  values  for  all 
outstanding  Series  E  savings  bonds. 

Dated:  December  1, 1969. 

[seal]  John  K.  Carlock, 

Fiscal  Assistant  Secretary. 

Treasury  Department  Circular  No. 
653,  Seventh  Revision,  dated  March  18, 
1966,  and  the  tables  incorporated  therein 
(31  CTR  Part  316),  as  amended,  revised 
and  supplemented,  are  hereby  further 
amended  and  issued  as  the  Eighth  Revi¬ 
sion,  as  follows,  effective  December  1, 
1969. 

Sec. 
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316.3  Governing  regulations. 

316.4  Registration. 

316.5  Limitation  on  holdings. 

316.6  Purchase  of  bonds. 

316.7  Delivery  of  bonds  by  mail. 

316.8  Extended  terms  and  Improved  yields 

for  outstanding  bonds. 

316.9  Taxation. 

316.10  Payment  or  redemption. 

316.1 1  Reservation  as  to  issue  of  bonds. 

316.12  Preservation  of  rights. 

316.13  Fiscal  agents. 

316.14  Reservations  as  to  terms  of  offer. 
Tables  of  redemption  values  and  Investment 

yields. 

Appendix. 

Addendum. 

Authority:  The  provisions  of  this  Part  316 
issued  under  authority  of  sec.  22  of  the  Sec¬ 
ond  Liberty  Bond  Act,  as  amended,  49  Stat. 
21,  as  amended  (31  U.S.C.  757c) . 

§  316.1  Offering  of  bonds. 

The  Secretary  of  the  Treasury  hereby 
offers  for  sale  to  the  people  of  the  United 
States,  U.S.  Savings  Bonds  of  Series  E, 
hereinafter  generally  referred  to  as 
“Series  E  bonds”  or  “bonds.”  This  offer 
will  continue  until  terminated  by  the 
Secretary  of  the  Treasury. 


§  316.2  Description  of  bonds. 


(a)  General.  Series 

E  bonds  bear  a 

facsimile  of  the  signature  of  the  Secre¬ 
tary  of  the  Treasury  and  of  the  Seal  of 
the  Department  of  the  Treasury.  They 
are  issued  only  in  registered  form  and 

are  nontransferable. 

(b)  Denominations  and  prices.  Series 
E  bonds  are  issued  on  a  discoimt  basis. 
The  denominations  and  purchase  prices 

are: 

Denomination 

Purchase  price 

$25  _ 

$18.  75 

$50 . . 

37.  50 

$75  . 

56.  25 

$100 . . 

75.00 

$200  . . . 

_  150. 00 

$500  _ 

375.  00 

$1,000  . 

_  750. 00 

$10,000 1 _ 

—  7,500.00 

$100,000  • _ 

_  75,000.00 

^The  $10,000  and  $100,0(X)  denominations 
are  available  only  for  purchase  by  trustees 
of  employees’  savings  and  savings  and  vaca¬ 
tion  plans  (see  f  316.5(b)). 

(c)  Inscription  and  issue.  At  the  time 
of  issue  the  issuing  agent  will  (1)  in¬ 
scribe  on  the  face  of  each  bond  the  name 
and  address  of  the  owner,  and  the  name 
of  the  beneficiary,  if  any,  or  the  name 
and  address  of  the  first-named  coowner 
and  the  name  of  the  other  coowner,  (2) 
enter  in  the  upper  right-hand  portion 
of  the  bond  the  issue  date,  and  (3)  im¬ 
print  the  agent’s  dating  stamp  in  the 
lower  right-hand  portion  to  show  the 
date  the  bond  is  actually  inscribed.  A 
bond  shall  be  valid  only  if  an  authorized 
issuing  agent  receives  payment  therefor 
and  duly  inscribes,  dates,  stamps,  and 
delivers  it  in  accordance  with  the  pur¬ 
chaser’s  instructions.  ’The  Department  of 
the  Treasury  may  require,  without  prior 
notice,  that  the  appropriate  taxpayer 
identifying  number  “  be  furnished  for  in¬ 
clusion  in  the  inscription. 

(d)  Term.  A  Series  E  bond  shall  be 
dated  as  of  the  first  day  of  the  month  in 
which  pasntnent  of  the  purchase  price  is 
received  by  an  agent  authorized  to  issue 
the  bonds.  This  date  is  the  Issue  date  and 
the  bond  will  mature  and  be  payable  at 
the  original  maturity  value,  shown  in 
Table  1  hereof,  5  years  and  10  months 
from  the  issue  date.  The  bond  may  not 
be  called  for  redemption  by  the  Secretary 
of  the  Treasury  prior  to  maturity  or  the 
end  of  any  authorized  extension  period 
(see  §  316.8(a)  (1) ).  The  bond  may  be 
redeemed  at  the  owner’s  option  at  any 
time  after  2  months  from  issue  date  at 
fixed  redemption  values.  However,  the 
Department  of  the  Treasury  may  require 
reasonable  notice  of  presentation  for  re¬ 
demption  prior  to  maturity  or  any 
extended  maturity  period. 


•The  number  required  to  be  used  on  tax 
returns  and  other  documents  submitted  to 
the  Internal  Revenue  Service  (an  Individual’s 
social  security  account  number  or  employer 
Identification  number) .  Until  It  becomes 
mandatory.  Issuing  agents  for  Series  E  bonds 
under  any  pa3nroll  savings  plan  desiring  to 
place  taxpayer  Identifying  numbers  on  bonds 
should  obtain  Instructions  from  the  Bureau 
of  the  Public  Debt,  Washington,  D.C.  20220. 


(e)  Investment  yield  {interest).  The 
investment  srield  (interest)  on  a  Series 
E  bond  will  be  approximately  5  percent 
per  annum,  compounded  semiannually, 
if  the  bond  is  held  to  maturity,  but  the 
yield  will  be  less  if  the  bond  is  redeemed 
prior  thereto.  The  interest  will  be  paid 
as  a  part  of  the  redemption  value.  For 
the  first  6  months  from  issue  date  the 
bond  will  be  redeemable  only  at  issue 
price.  Thereafter,  its  redemption  value 
will  increase  at  the  beginning  of  each 
successive  half-year  period  (see  Table 
1). 

(f)  Outstanding  bonds  with  issue 
dates  June  1.  1969,  or  thereafter.  Series 
E  bonds  with  issue  dates  of  June  1,  1969, 
or  thereafter,  and  outstanding  on  the 
effective  date  of  the  regulations  in  this 
part,  are  deemed  to  be  Series  E  bonds 
issued  under  the  terms  of  this  circular 
and  the  investment  yield  and  shorter 
term  of  maturity  provided  for  in  para¬ 
graphs  (d)  and  (e)  of  this  section  are 
applicable  to  such  bonds.  Series  E  bond 
stock  on  sale  prior  to  Jime  1,  1969,  will 
be  used  for  issue  under  this  circular  until 
such  time  as  new  stock  is  printed  and 
supplied  to  issuing  agents.  Such  bonds 
have  the  new  investment  sdeld  and  all 
other  privileges  as  fully  as  if  expressly 
set  forth  in  the  text  of  the  bonds.  It  will 
be  unnecessary  for  owners  to  exchange 
bonds  issued  on  the  old  stock  for  bonds 
on  the  new  stock  as  all  paying  agents  will 
redeem  the  bonds  in  accordance  with  the 
schedule  of  redemption  values  set  forth 
in  Table  1.  However,  when  the  new 
stock  becomes  available,  issuance  on  the 
new  stock  may  be  obtained  by  presenta¬ 
tion  for  that  purpose  of  bonds  issued  on 
the  old  stock  to  any  Federal  Reserve 
Bank  or  Branch,  or  to  the  Treasurer  of 
the  United  States,  Securities  Division, 
Washington,  D.C.  20220. 

§  316.3  (kiverning  regulations. 

Series  E  bonds  are  subject  to  the  regu¬ 
lations  of  the  Treasiuy  Department,  now 
or  hereafter  prescribed,  governing  U.S. 
Savings  Bonds,  contained  in  Department 
Circular  No.  530,  current  revision  (Part 
315  of  this  subchapter) 

§  316.4  Registration. 

(a)  General.  Generally,  only  residents 
of  the  United  States,  its  territories  and 
possessions,  the  Commonwealth  of 
Puerto  Rico,  the  Canal  Zone  and  citizens 
of  the  Unit^  States  temporarily  resid¬ 
ing  abroad  are  eligible  to  be  named  as 
owners  of  Series  E  bonds.  The  bonds 
may  be  registered  in  the  names  of  natural 
persons  in  their  own  right  as  provided 
in  paragraph  (b)  of  this  section,  and  in 
the  names  and  titles  or  capacities  of 
fiduciaries  and  organizations  as  provided 
in  paragraph  (c)  of  this  section.  Pull  in¬ 
formation  regarding  authorized  forms  of 
registration  and  restrictions  with  re¬ 
spect  thereto  will  be  found  in  the  gov¬ 
erning  regiQations. 


*  Copies  may  be  obtained  from  any  Federal 
Reserve  Bank  or  Branch,  or  the  Bureau  of 
the  Public  Debt,  Washington,  D.C.  20220,  or  ! 
its  Chicago  Office,  536  South  Clark  Street,  j 
Chicago,  ni.  60605. 
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(b)  Natural  persons  in  t?ieir  own  right. 
The  bonds  may  be  registered  In  the 
names  of  natural  persons  (whether 
adults  or  minors)  in  their  own  right,  in 
single  ownership,  coownership,  and  bene¬ 
ficiary  forms. 

(c)  Others.  The  bonds  may  be  regis¬ 
tered  in  single  ownership  form  in  the 
names  of  fiduciaries  and  private  and 
public  organizations,  as  follows: 

(1)  Fiduciaries.  In  the  names  of  and 
showing  the  titles  or  capacities  of  any 
persons  or  organizations,  public  or  prlr 
Tate,  as  fiduciaries  (including  trustees, 
legal  guardians  or  similar  representa¬ 
tives,  and  certain  custodians),  but  not 
where  the  fiduciary  would  hold  the 
bonds  merely  or  principally  as  security 
for  the  performance  of  a  duty,  obliga¬ 
tion,  or  service. 

(2)  Private  and  public  organizations. 
In  the  names  of  private  or  public  orga¬ 
nizations  (including  private  corpora¬ 
tions,  partnerships,  and  imincorporated 
associations,  and  States,  counties,  public 
corporations,  and  other  public  bodies)  in 
their  own  right,  but  not  in  the  names  of 
commercial  banks.* 

§  316.5  I.iniitation  on  holdings. 

The  amount  of  Series  E  bonds  origi¬ 
nally  issued  during  any  1  calendar  year 
that  may  be  held  by  any  one  person,  at 
any  one  time,  computed  in  accordance 
with  the  governing  regulations,  is  lim¬ 
ited,  as  follows: 

(a)  General  limitation.  $5,000  (issue 
price)  for  the  calendar  year  1969“  and 
each  calendar  year  thereafter.* 

(b)  Special  limitation  for  employees’ 
savings  plans.  $2,000  (face  amount)  mul¬ 
tiplied  by  the  highest  number  of  partici¬ 
pants  in  any  employees’  savings  plan,  as 
defined  in  subparagraph  (1)  of  this  para¬ 
graph,  at  any  time  during  the  year  in 
which  the  bonds  are  issued.'' 

(1)  Definition  of  plan  and  conditions 
of  eligibility,  (i)  The  employees’  savings 
plan  must  have  been  established  by  the 
employer  for  the  exclusive  and  ir¬ 
revocable  benefit  of  his  employees  or 
their  beneficiaries,  afford  employees  the 
means  of  making  regular  savings  from 
their  wages  through  payroll  deductions. 


*  Conunerclal  banks,  as  defined  In  §315.7 
(c)(1)  of  this  subchapter  of  Department 
Circular  No.  530,  current  revision,  for  this 
purpose  are  those  accepting  demand  deposits. 

‘Investors  who  purchased  less  than  $5,000 
(Issue  price)  of  the  bonds  prior  to  the  ef¬ 
fective  date  of  these  regulations  will  be  en¬ 
titled  only  to  purchase  enough  to  bring  their 
total  for  the  year  to  that  amount.  Investors 
who  purchased  more  than  that  amount  prior 
to  the  effective  date  will  not  be  entitled  to 
purchase  additional  bonds  during  the  cal¬ 
endar  year. 

•The  proceeds  of  redemption  of  bonds  of 
Series  F,  G,  J,  and  K,  all  now  matured,  may 
be  used  by  owners  for  the  purchase  of  Series 
B  bonds  without  regard  to  the  limitation 
under  the  conditions  and  restrictions  set 
forth  In  §  316.S(b)  of  the  Seventh  Revision 
of  this  circular. 

’Savings  and  vacation  plans  may  be  eli¬ 
gible  for  this  special  limitation.  Questions 
concerning  eligibility  of  such  plans  should 
be  addressed  to  the  Bureau  of  the  Public 
Debt,  Dtrlslon  of  Loans  and  Currency  Branch, 
598  South  Clark  Street,  Chicago,  m.  60605. 


and  provide  for  employer  contributions 
to  be  added  to  such  savings. 

(ii)  The  entire  assets  thereof  must  be 
credited  to  the  individual  accoimts  of 
participating  employees  and  assets 
credited  to  the  account  of  an  employee 
may  be  distributed  only  to  him  or  his 
beneficiary,  except  as  otherwise  provided 
herein. 

(iii)  Series  E  bonds  may  be  purchased 
only  with  assets  credited  to  the  accounts 
of  participating  employees  and  only  if 
the  amount  taken  from  any  account  at 
any  time  for  that  purpose  is  equal  to  the 
purchase  price  of  a  bond  or  bonds  in  an 
authorized  denomination  or  denomina¬ 
tions,  and  shares  therein  are  credited  to 
the  accounts  of  the  individuals  from 
which  the  purchase  price  thereof  was  de¬ 
rived,  in  amounts  corresponding  with 
their  shares.  For  example,  if  $37.50 
credited  to  the  account  of  John  Jones  is 
commingled  with  funds  credited  to  the 
accounts  of  other  employees  to  make  a 
total  of  $7,500,  with  which  a  Series  E 
bond  in  the  denomination  of  $10,000 
(face  value)  is  purchased  in  February 
1966  and  registered  in  the  name  and  title 
of  the  trustee,  the  plan  must  provide,  in 
effect,  that  John  Jones’  account  shall  be 
credited  to  show  that  he  is  the  owner  of 
a  Series  E  bond  in  the  denomination  of 
$50  (face  value)  bearing  issue  date  of 
February  1,  1966. 

(iv)  Each  participating  employee 
shall  have  an  irrevocable  right  at  any 
time  to  demand  and  receive  from  the 
trustee  all  assets  credited  to  his  account 
or  the  value  thereof,  if  he  so  prefers, 
without  regard  to  any  condition  other 
than  the  loss  or  suspension  of  the  privi¬ 
lege  of  participating  further  in  the  plan. 
However,  a  plan  will  not  be  deemed  to  be 
inconsistent  herewith  if  it  limits  or  modi¬ 
fies  the  exercise  of  any  such  right  by 
providing  that  the  employer’s  contribu¬ 
tion  does  not  vest  absolutely  until  the 
employee  shall  have  made  contributions 
under  the  plan  in  each  of  not  more  than 
60  calendar  months  succeeding  the 
month  for  which  the  employer’s  contri¬ 
bution  is  made . 

(v)  Upon  the  death  of  an  employee, 
his  benefilciary  shall  have  the  absolute 
and  unconditional  right  to  demand  and 
receive  from  the  trustee  all  assets  cred¬ 
ited  to  the  account  of  the  employee,  or 
the  value  thereof,  if  he  so  prefers. 

(vi)  When  settlement  is  made  with 
an  employee  or  his  beneficiary  with  re¬ 
spect  to  any  Series  E  bond  registered  in 
the  name  and  title  of  the  trustee  in 
which  the  employee  has  a  share  (see 
subdivisions  (ii)  and  (iii)  of  this  sub- 
paragraph),  the  bond  must  be  submit¬ 
ted  for  redemption  or  reissue  to  the  ex¬ 
tent  of  such  share.  If  an  employee  or 
his  beneficiary  is  to  receive  distribution 
in  kind,  bonds  bearing  the  same  issue 
dates  as  those  credited  to  the  employee’s 
account  will  be  reissued  in  the  name  of 
the  distributee  to  the  extent  to  which  he 
is  entitled,  in  authorized  denominations, 
in  any  authorized  form  of  registration, 
upon  the  request  and  certification  of  the 
trustee  in  accordance  with  the  governing 
regulations. 

(2)  Definition  of  terms  used  in  this 
subsection — related  provisions,  (i)  The 


term  “savings  plan”  includes  any  regula¬ 
tions  issued  imder  the  plan  with  regard 
to  Series  E  bonds.  A  trustee  desiring  to 
purchase  bonds  in  excess  of  the  general 
limitation  in  any  calendar  year  should 
submit  to  the  Federal  Reserve  Bank  of 
the  District,  a  copy  of  (a)  the  plan,  (b) 
any  such  regulations,  and  (c)  the  trust 
agreement,  all  certified  to  be  true  copies, 
in  order  to  establish  its  eligibility. 

(ii)  The  term  “assets”  means  .ill 
fxmds,  including  the  employees’  con¬ 
tributions  and  employer’s  contributions 
and  assets  purchased  therewith  as  well 
as  accretions  thereto,  such  as  dividends 
on  stock,  the  increment  in  value  on  bonds 
and  all  other  income:  but,  notwithstand¬ 
ing  any  other  provision  of  this  subsec¬ 
tion,  the  right  to  demand  and  receive 
“all  assets”  credited  to  the  account  of 
an  employee  shall  not  be  construed  to 
require  the  distribution  of  assets  in  kind 
when  it  would  not  be  possible  or  prac¬ 
ticable  to  make  such  distribution;  for 
example.  Series  E  bonds  may  not  be  re¬ 
issued  in  unauthorized  denominations, 
and  fractional  shares  of  stock  are  not 
readily  distributable  in  kind. 

(iii)  The  term  “beneficiary”  means  the 
person  or  persons,  if  any,  designated  by 
the  employee  in  accordance  with  the 
terms  of  the  plan  to  receive  the  benefits 
of  the  trust  upon  his  death  or  the  estate 
of  the  employee,  and  the  term  “distribu¬ 
tee”  means  the  employee  or  his  benefi¬ 
ciary. 


§  316.6  Purchase  of  bonds. 

Series  E  bonds  may  be  purchased,  as 
follows: 

(a)  Over-the-counter  for  cash — (1) 
Bonds  registered  in  names  of  natural  per¬ 
sons  in  their  own  right  only.  At  such  in¬ 
corporated  banks,  trust  companies,  and 
other  agencies  as  have  been  duly  quali¬ 
fied  as  issuing  agents  and  at  selected  U.S. 
post  offices. 

(2)  Bonds  registered  in  names  of 
trustees  of  employees’  savings  plans.  At 
such  incorporated  bank,  trust  company, 
or  other  agency,  duly  qualified  as  an 
issuing  agent,  provided  the  agent  is 
trustee  of  an  approved  employees’  savings 
plan  eligible  for  the  special  limitation  in 
§  316.5(b)  and  prior  approval  to  issue 
the  bonds  is  obtained  from  the  Federal 
Reserve  Bank  of  the  agent’s  district. 

(3)  Bonds  registered  in  all  authorized 
forms.  At  Federal  Reserve  Banks  and 
Branches  and  at  the  Office  of  the  Treas¬ 
urer  of  tile  United  States,  Securities 
Division,  Washington,  D.C.  20220. 

(b)  On  mail  order.  By  mail  upon  ap¬ 
plication  to  any  Federal  Reserve  Bank 
or  Branch  or  to  the  Office  of  the  Treas¬ 
urer  of  the  United  States,  Securities 
Division,  Washington,  D.C.  20220,  ac¬ 
companied  by  a  remittance  to  cover  the 
issue  price.  Any  form  of  exchange,  in¬ 
cluding  personal  checks,  will  be  accepted 
subject  to  collection.  Checks  or  other 
forms  of  exchange  should  be  drawn  to 
the  order  of  the  Federal  Reserve  Bank 
or  the  Treasurer  of  the  United  States,  as 
the  case  may  be.  Checks  payable  by  en¬ 
dorsement  are  not  acceptable.  Any  de¬ 
positary  qualified  pursuant  to  the  pro¬ 
visions  of  Treasury  Department  Circular 
No.  92,  current  revision  (Part  203  of  this 
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chapter) ,  will  be  permitted  to  make  pay¬ 
ment  by  credit  for  bonds  applied  for  on 
behalf  of  its  customers  up  to  any  amoimt 
for  which  it  shall  be  qualified  in  excess 
of  existing  deposits,  when  so  notified  by 
the  Federal  Reserve  Bank  of  its  district. 

(c)  Savings  stamps.  Savings  stamps, 
in  authorized  denominations,  may  be 
purchased  at  most  post  offices  and  at 
such  other  agencies  as  may  be  designated 
from  time  to  time.  The  stamps  may  be 
used  for  the  purchase  of  Series  E  bonds. 
Albums  for  affixing  the  stamps  will  be 
available  without  charge,  and  such 
albums  will  be  receivable  by  any  au¬ 
thorized  issuing  agent  in  the  amount  of 
the  affixed  stamps  on  the  purchase  price 
of  the  bonds. 

§  316.7  Deliver)’  of  bond«t  by  mail. 

Issuing  agents  are  authorized  to  de¬ 
liver  Series  E  bonds  by  mail  at  the  risk 
and  expense  of  the  United  States,  at  the 
address  given  by  the  purchaser,  but  only 
within  the  United  States,  its  territories 
and  possessions,  the  Commonwealth  of 
Puerto  Rico,  and  the  Canal  Zone.  No  mail 
deliveries  elsewhere  will  be  made.  If 
purchased  by  citizens  of  the  United 
States  temporarily  residing  abroad,  the 
bonds  will  be  delivered  at  such  address 
in  the  United  States  as  the  purchaser 
directs. 

§  316.8  Extended  terms  and  improved 
yields  for  outstanding  bonds. 

(a)  Extended  maturity  periods — (1) 
General.  The  terms  “extended  maturity 
period”  and  “second  extended  maturity 
period,”  when  used  herein,  refer  to  the 
intervals  after  the  maturity  dates  dur¬ 
ing  which  owners  may  retain  their  bonds 
and  continue  to  earn  interest  on  the 
maturity  values,  or  the  extended  maturi¬ 
ty  values.*  No  special  action  is  required 
of  owners  desiring  to  take  advantage 
of  any  extensions  heretofore  or  hereby 
granted.  By  continuing  to  hold  their 
bonds  after  maturity,  or  extended 
maturity,  as  the  case  may  be,  owners  will 
continue  to  earn  further  interest  on  their 
bonds.* 

(2)  Bonds  with  issue  dates  May  1, 
1941,  through  April  1,  1952.  Owners  of 
Series  E  bonds  with  issue  dates  of  May  1, 
1941,  through  April  1,  1952,  may  retain 
their  bonds  for  a  second  extended  ma¬ 
turity  period  of  10  years. 

(3)  Bonds  with  issue  dates  May  1. 
1952,  or  thereafter.  Owners  of  Series  E 
bonds  with  issue  dates  of  May  1,  1952,  or 
thereafter,  may  retain  their  bonds  for 
an  extended  maturity  period  of  10  years. 

(b)  Improved  yields^"' — (1)  Outstand¬ 
ing  bonds.  The  investment  yield  on  all 

*The  redemption  value  of  any  bond  at 
the  original  maturity  date  is  the  base  upon 
which  Interest  will  accrue  during  the  ex¬ 
tended  maturity  period.  The  redemption 
value  of  any  bond  at  the  extended  maturity 
date  is  the  base  upon  which  Interest  will 
accrue  during  the  second  extended  maturity 
period. 

•The  tables  incorporated  herein,  arranged 
according  to  issue  dates,  show  current  re¬ 
demption  values  and  investment  yields. 

*®See  Appendx  for  maturities  and  sum¬ 
mary  of  Investment  yields  to  the  maturity, 
extended  maturity  and  second  extended 
maturity  dates  under  regulations  heretofore 
prescrbed  for  Series  K  bonds  with  issue 
dates  May  1, 1941.  through  May  1, 1969. 


Series  E  bonds  outstanding  on  the  effec¬ 
tive  date  of  the  regulations  in  this  part 
is  hereby  increased  to  approximately 
5  percent  per  annum,  compounded  semi¬ 
annually,  as  follows: 

(1)  Bonds  with  issue  dates  June  1, 
1963,  through  May  1,  1969.  For  the  re¬ 
maining  period  to  the  maturity  date. 

(ii)  Bonds  with  issue  dates  June  1, 
1951,  through  May  1,  1963.  For  the  re¬ 
maining  period  to  the  maturity  date, 
extended  maturity  date,  or  second 
extended  maturity  date,  as  the  case 
may  be. 

(iii)  Bonds  with  issue  dates  June  1, 
1949,  through  May  1,  1951.  For  any  re¬ 
maining  period  to  the  extended  maturity 
date  and  for  the  second  extended  ma¬ 
turity  period. 

(iv)  Bonds  with  issue  dates  May  1, 
1941,  through  May  1,  1949.  For  the  re¬ 
maining  period  to  the  second  extended 
maturity  date. 

The  increase  in  yield  will  be  less  if  the 
bonds  are  redeemed  earlier.  The  in¬ 
crease,  on  a  graduated  basis,  will  begin 
with  the  first  6-month  interest  accrual 
period  starting  on  or  after  June  1,  1969. 

(2)  Presently  authorized  extensions. 
The  investment  yield  for  any  presently 
authorized  extension  period  for  which 
tables  of  redemption  values  and  invest¬ 
ment  yields  are  not  annoimced  and  pub¬ 
lished  herein  will  be  at  the  rate  in  effect 
for  Series  E  bonds  being  currently  issued 
on  the  maturity  date  or  extended  ma¬ 
turity  date,  as  the  case  may  be. 

§  316.9  Taxation. 

(a)  General.  For  the  purpose  of  de¬ 
termining  taxes  and  tax  exemptions,  the 
increment  in  value  represent  by  the 
difference  between  the  price  paid  for 
Series  E  bonds  (which  are  issued  on  a 
discount  basis)  and  the  redemption  value 
received  therefor  shall  be  considered  as 
interest.  Such  interest  is  subject  to  all 
taxes  imposed  under  the  Internal  Reve¬ 
nue  Code  of  1954.  The  bonds  are  subject 
to  estate,  inheritance,  gift,  or  other  ex¬ 
cise  taxes,  whether  F^eral  or  State,  but 
are  exempt  from  all  taxation  now  or 
hereafter  imposed  on  the  principal  or 
interest  thereof  by  any  State,  or  any  of 
the  possessions  of  the  United  States,  or 
by  any  local  taxing  authority. 

(b)  Federal  income  tax  on  bonds.  An 
owner  of  Series  E  bonds  who  is  a  cash 
basis  taxpayer  may  use  either  of  two 
methods  for  reporting  the  increase  in 
the  redemption  value  of  the  bonds  for 
Federal  income  tax  purposes,  as  follows: 

(1)  Defer  reporting  of  the  increase 
imtil  the  year  of  maturity,  actual  re¬ 
demption,  or  other  disposition,  which¬ 
ever  is  earlier;  or 

(2)  Elect  to  report  the  increases  each 
year  as  they  accrue,  in  which  case  the 
election  will  apply  to  all  Series  E  bonds 
then  owned  by  him  and  to  those  there¬ 
after  acquired,  as  well  as  to  any  other 
similar  obligations  sold  on  a  discount 
basis. 

If  method  (1)  is  iised,  the  taxpayer  may 
change  to  method  (2)  without  obtaining 
permission  from  the  Internal  Revenue 
Service.  However,  once  the  election  to 
use  method  (2)  is  made,  the  taxpayer 
may  not  change  the  method  of  reporting 


tmless  he  obtains  permission  to  do  so 
from  the  Internal  Revenue  Service.  In¬ 
quiries  concerning  fxirther  information 
on  Federal  taxes  should  be  addressed  to 
the  District  Director,  Internal  Revenue 
Service,  of  the  taxpayer’s  district,  or  the 
Internal  Revenue  Service,  Washington, 
D.C.  20224.  ■ 

§  316.10  Payment  or  redemption. 

(a)  General.  A  Series  E  bond  may  be 
redeemed  in  accordance  with  its  terms 
at  the  appropriate  redemption  value 
as  shown  in  the  applicable  tables  hereof 
for  bonds  bearing  various  issue  dato 
back  to  May  1, 1941.  The  redemption  val¬ 
ues  of  bonds  in  the  denomination  of 
$100,000'  (which  was  authorized  as  of 
Jan.  1, 1954)  are  not  shown  in  the  tables. 
However,  the  redemption  values  of  bonds 
in  that  denomination  will  be  equal  to  the 
total  redemption  values  of  ten  $10,000 
bonds  bearing  the  same  issue  dates.  A 
Series  E  bond  in  a  denomination  higher 
than  $25  (face  value)  may  be  redeemed 
in  part  but  only  in  the  amount  of  an  au¬ 
thorized  denomination  or  multiple 
thereof. 

(b)  Federal  Reserve  Banks  and 
Branches  and  Treasurer  of  the  United 
States.  Owners  of  Series  E  bonds  may 
obtain  payment  upon  presentation  and 
surrender  of  the  bonds  to  a  Federal  Re¬ 
serve  Bank  or  Branch  or  to  the  Office  of 
the  'Treasurer  of  the  United  States,  Se¬ 
curities  Division,  Washington,  D.C.  20220, 
with  the  requests  for  payment  on  the 
bonds  duly  executed  and  certified  in  ac¬ 
cordance  with  the  governing  regulations. 

(c)  Incorporated  banks,  trust  compa¬ 
nies,  and  other  financial  institutions.  An 
individual  (natural  person)  whose  name 
is  inscribed  on  a  Series  E  bond  either  as 
owner  or  coowner  in  his  own  right  may 
also  present  such  bond  to  any  incorpo¬ 
rated  bank  or  trust  company  or  other 
financial  institution  which  is  qualified  as 
a  paying  agent  under  Department  Circu¬ 
lar  No.  750,  current  revision  (Part  321 
of  this  subchapter).  If  such  bond  is  in 
order  for  payment  by  the  paying  agent, 
the  owner  or  coowner,  upon  establishing 
his  identity  to  the  satisfaction  of  the 
agent  and  upon  signing  the  request  for 
payment  and  adding  his  home  or  busi¬ 
ness  address,  may  receive  inunediate 
payment  of  the  current  redemption 
value. 

§  316.11  Reservation  as  to  issue  of 
bonds. 

The  Secretary  of  the  Treasury  reserves 
the  right  to  reject  any  application  for 
Series  E  bonds,  in  whole  or  in  part,  and 
to  refuse  to  issue  or  permit  to  be  issued 
hereunder  any  such  bonds  in  any  case 
or  any  class  or  classes  of  cases  if  he 
deems  such  action  to  be  in  the  public 
interest,  and  his  action  in  any  such  re¬ 
spect  shall  be  final. 

§316.12  Preservation  of  rights. 

Nothing  contained  herein  shall  limit 
or  restrict  rights  which  owners  of  Series 
E  bonds  heretofore  issued  have  acquired 
under  offers  previously  in  force. 


^The  $10,000  and  $100,000  denomination! 
are  available  only  for  purchase  by  tnistaei 
of  employees’  savings  and  savings  and  vacs* 
tlon  plans  (see  {316.6(b)). 
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Addendum  < — Continued 

U.B.  SATINQS  BONDS,  SERIES  E — REDEMPTION  VALUES  BT  DENOMINATION— DECEMBER  1069 


Issue  Issue  months  $10  $25  $50  $75  $100  $200  $500  $1,000  $10,000 

year 


1953.... 

_ Dec... _ _ 

31.92 

63.84  _ 

„  127.68 

255.36 

638.40 

1,276  80 

Nov _ 

31.83 

63.  66  . 

..  127. 32 

254.64 

636.60 

1,273.20 

Oct _ 

32.52 

65. 04  . 

..  130. 08 

260. 16 

650.40 

1,300.80 

32.46 

64  92 

..  12!).  84 

250.68 

649.20 

1,298.40 

May _ _ _ 

32.38 

64.  76  . 

..  129.52 

259.04 

647.60 

i;  295. 20 

Apr . 

33.08 

66. 16 . 

..  13-2. 32 

264.64 

661.60 

1,3-23.20 

Jan.  through  Mar . 

33.02 

66.04  . 

..  13-2. 08 

264.16 

660.40 

1, 3-20. 80 

1952.... 

...  Dec . 

33.02 

66.04  _ 

..  132. 08 

264. 16 

660.40 

1,3-20.80 

Nov . . 

32.94 

65.  88  . 

..  131.76 

263.52 

658.80 

1,317.60 

Oct _ 

33.66 

67.32  . 

..  134.64 

26‘I.28 

673.20 

1, 346. 40 

June  through  Sept.... 

33.59 

67. 18 . 

..  134. 36 

268.  72 

671.80 

1, 343. 60 

May _ _ 

33.51 

67. 02  . 

..  134.04 

•268.08 

670.20 

1, 340. 40 

Jan.  through  Apr . 

33.64 

67. 28  . 

..  134.  .56 

2e<t.  12 

672.80 

1, 34.5. 60 

1951.... 

...  Dec . 

34.39 

68.78  . 

..  137. 56 

275.12 

687. 80 

1,375.60 

Juiy  through  Nov . 

34.23 

68.  46  . 

..  136.92 

273.84 

684.60 

1, 369. 20 

June . . 

35.00 

70. 00  . 

..  140. 00 

•280.00 

700.00 

1, 400. 00 

34.82 

69.64  . 

„  139. 28 

278.56 

696. 40 

1, 39-2. 80 

1950  ... 

...  Dec.. . 

35.62 

71.24 . 

..  142.48 

284.96 

712. 40 

1,424.80 

July  through  Nov . 

35.44 

70.88  . 

..  141.76 

283.52 

708.80 

1, 417. 60 

June . 

36.27 

72.54  . 

..  145. 08 

290. 16 

7-25.  40 

1, 450. 80 

Jan.  through  May _ 

14.44 

36. 10 

72. 20  . 

..  144. 40 

288.80 

722.00 

1, 444. 00 

1949.... 

...  Dec . 

14.80 

37.00 

74. 00  . 

..  148.00 

296.00 

740.00 

1,480.00 

Juiy  through  Nov . 

14. 72 

36.80 

73. 60  . 

..  147.  -20 

294.40 

736.00 

1,472.00 

June . 

15. 09 

37.72 

75.  44  . 

..  150.88 

301. 76 

754.40 

1, 508. 80 

Jan.  through  May . 

14.58 

,  36.46 

72.92  . 

„  14.a  84 

291.68 

7-29.20 

1,458.40 

1948.... 

14. 89 

37.23 

74.46  . 

..  148.92 

297.84 

744.60 

1, 489. 20 

July  through  Nov . 

14.82 

37.04 

74.08  . 

..  148.16 

296.32 

740.80 

1,481.60 

June . 

15.13 

37.82 

75.64  . 

..  151. -28 

302.56 

756.40 

1, 512. 80 

Jan.  through  May - 

15.06 

37.64 

75.  28  . 

..  150.  .56 

301. 12 

752.80 

1,505.60 

1947.... 

...  Dec . 

15.37 

38.43 

7486 . 

„  1.53. 72 

307. 44 

768.60 

1,537.20 

July  through  Nov . 

15.30 

38.25 

7a  50 . 

„  153. 00 

306.00 

765.00 

1, 530. 00 

June . . . 

15.62 

39.05 

78. 10 . 

..  1.56. 20 

312.40 

781.00 

1, 562. 00 

Jan.  through  May . 

15.55 

38.87 

77.74  . 

..  1.55. 48 

310.96 

777.  40 

1,554.80 

1946.... 

...  Dec . 

15.88 

39.69 

79.38  . 

„  158.76 

317.  52 

793.80 

1, 587. 60 

Juiy  through  Nov . 

15.80 

39.50 

79. 00  . 

„  158. 00 

316. 00 

790.00 

1, 580. 00 

June . 

16. 13 

40.33 

80.66  . 

..  161.32 

32-2.64 

806.60 

1,613.20 

Jan.  through  -May . 

16.06 

40.15 

80.30  . 

..  160. 60 

321.20 

803.00 

1,606.00 

1945.... 

...  Dec . 

16.  40 

40.99 

81.98 

..  163.96 

327.92 

819. 80 

1, 639. 60 

July  through  Nov . 

16.18 

40.45 

80.90  . 

..  161. 80 

323.60 

809.00 

1, 618. 00 

June . 

16.51 

41.28 

8-2.56 . 

..  165. 12  . 

82a  60 

1,651.20 

Jan.  through  May . 

16.  44 

41. 10 

8Z20 . 

..  164.40. 

82-2.00 

1, 644. 00 

1944.... 

...  Dec . 

ia78 

4L96 

83.92  . 

..  167.84  . 

839.20 

1,678. 40 

July  through  Nov . 

ia72 

41.79 

83.58  . 

...  167. 16 

835.80 

1,671.60 

June . 

17.06 

42.66 

85.32  . 

...  170.64 

853. -20 

1, 706  40 

Jan.  through  May . 

42.50 

85. 00  . 

...  170.00 

850.00 

1, 700. 00 

1943.... 

...  Dec . 

43.38 

86.76  . 

...  173.52 

867.60 

1,735.-20 

July  through  Nov . 

43.20 

8a  40 . 

...  172.80 

864.00 

1, 728. 00 

June . 

44. 10 

88.20  . 

...  176.40  , 

882.00 

1,764.00 

Jan.  through  May . 

43.93 

87.86  . 

...  175.72  , 

878.60 

1,757.20 

1942.... 

...  Dec . 

44.87 

89.74  . 

...  179.48  , 

897. 40 

1, 794. 80 

July  through  Nov . 

44.65 

89.30  . 

...  178.60  , 

893.  OO 

1,786.00 

June . 

45.61 

91.  22 . 

...  182.44 

912. 20 

1,8-24.40 

May . 

45.41 

90.82  . 

...  181.64 

908.20 

1,816  40 

Jan.  through  Apr . 

45.07 

90. 14 . 

...  180. -28  , 

901. 40 

1,802.80 

1941.... 

...  Dec . 

46.05 

92. 10 . 

...  184.20, 

921.00 

1,842.00 

July  through  Nov _ 

45. 80 

91.60 . 

...  183.20 

916.00 

1,832.00 

June . 

46.82 

93.64  . 

...  187.28 

936.40 

1,872.80 

May . 

46.57 

93. 14 . 

...  186.28 

931.40 

1,862.80 

>  Expires  at  dose  of  business  Dec.  31, 1969. 

[F.R.  Doc.  69-14436;  Filed,  Dec.  2,  1969;  9:25  a.m] 


12,768.00 
12, 73Z  00 
13,008.00 
12,984.00 
12,95Z00 
13,232.00 
13, 208. 00 
13,208.00 
13, 176. 00 
13,464.00 
13, 436. 00 
13, 404. 00 
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